APPENDIX 
Contract Notice Enhanced Index
II.1.5 Short Description of the contract
Tredje AP-fonden (AP3) is one of the buffer funds in the Swedish National elderly pension system with approximately 23 000 000 000 EUR assets under management.
In order to establish a long term, low risk exposure in its equity portfolio, AP3 is seeking external managers in Global Enhanced indexing. 
Non restricted products with higher risk profile, eg long/short type 130/30, may also be of interest and AP3 will accept information about this kind of strategies for possible later consideration.
The manager should have geographic coverage in one or more of the market regions AP3 is investing in; North America, Europe, Japan, Asia ex Japan and Emerging Markets or Global coverage. For further information please see Annual Report 2005, www.ap3.se
Candidates should be able to in a consistent way deliver excess return either by a fundamental or quant based research platform. A track record should be shown for a minimum of 24 months. Limit for TE ex ante is set to maximum 2.00 %. The Information Ratio achieved during the period of measurement should be at a minimum 0.5 or higher.

The specific structure of the mandate is left open at this stage. Thus the mandate can be delivered as

a) A discretionary mandate

b) An investment fund

One or more mandates may be awarded. All awarded mandates are not necessarily to be activated.

III.2 CONDITIONS FOR PARTICIPATION  

III.2.1) Personal situation of economic operators, including requirements relating to enrolment on professional or trade registers
Information and formalities necessary for evaluating if requirements are met: 
AP3 will only consider tenderers who have at least 24 months’ track record of managing Enhanced Indexing with positive active risk adjusted performance.

If more than 20 applicants fulfill the formal requirements AP3 will chose the applicants with the highest active risk adjusted performance. However AP3 will choose a set of proposals with a broad variety of approaches and may to achieve this deviate from choosing applicants with the highest active risk adjusted performance.
The tenderers should supply information as requested below:
Legal position – means of proof required: 
a) A short description of the company owners, owner structure and country of incorporation. 

b) Proof of Authorization to conduct financial management services and information on supervising authority.

c) Appropriate certificate of incorporation 

d) If applicable a certificate of tax authorities that the applicant has met its obligations with regard to taxes and social insurance costs.
III.2.2) Economic and financial capacity
Information and formalities necessary for evaluating if requirements are met: 

A short description of the financial status of the applying company, a copy of the latest Annual Report and Auditors Report, not older than 18 months.
III.2.3) Technical capacity
Information and formalities necessary for evaluating if requirements are met: 

Applicant should provide information on the following points:

a) A brief description of the set-up (structure, funding requirement etc) and the investment process of the mandate.

b) Total Assets under management and Assets under management in Enhanced products and resources devoted to the management of the different products.
c) Investment targets relevant for the proposed products (for example performance target, expected risk  and information ratio)
d) Historical performance and risk for the products, the composite and also relative to the benchmark used for the products. Candidates should be able to in a consistent way deliver excess return either by a fundamental or quant based research platform. A track record should be shown for a minimum of 24 months. Limit for TE ex ante is set to maximum 2.00 %. The Information Ratio achieved during the period of measurement should be at a minimum 0.5 or higher. Please provide monthly data on performance for the product(s), the composite and the relevant benchmark return (preferably in an Excel spreadsheet enclosed on a separate CD). The performance should be given gross and net of fees if possible.

The combined answers to questions in III.2.1-3 (excluding the monthly performance data) may not exceed 5 pages. 
VI.3 ADDITIONAL INFORMATION 

Additional information: General information on AP3 can be found on our website: www.ap3.se. The Annual Report 2006 will be published February 22. The English version will be available on the website a few weeks later.
Important notice on secrecy: This procurement is governed by Swedish and EU legislation concerning Public Procurement. Should the applicant require prolonged  security (after the procurement is finalized and closed) it should be specifically stated in the application.
The process: The applicants selected to tender (see section IV.1.4) will receive a detailed questionnaire that in particular will dwell in more detail on topics covered in III.2.1-3. We expect to send out this questionnaire to the selected applicants in late April, 2007.
Two hard copies and preferably also an electronic copy (CD Rom) of the applicant’s expression of interest to participate must be received within the time frame stated in IV.3.3 in an envelope marked “Enhanced Index”. Specific questions concerning the procurement can be sent to the e-mail address: enhanced@ap3.se. Answers to all questions of general interest will be posted to AP3’s website no later than 23.03.2007
Please note that information not requested in this document will not be considered at this stage of the procurement process.
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