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AP3’s annual report and sustainability report reflect our ambition to create the best possible
investment returns on behalf of the Swedish pension system. Ever since the introduction of
the AP funds as part of the reformed pension system in 2001, AP3 has been creating value
for the pensioners of today and tomorrow.
Communication with our stakeholders is critical to creating awareness and understanding
of the AP3 approach and strategy. We aim at all times to disclose our activities with a high
degree of clarity and transparency. During the year we hosted many visits from foreign
pension funds that regard the Swedish pension system as a model.
To meet increased stakeholder focus on environmental and social governance, we have
decided this year to integrate our sustainability reporting in the annual report as well as
publish a standalone sustainability report. Both reports are available at www.ap3.se.
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Sustainability based on values and conventions
We base our commitment to sustainability on the core values of the Swedish government. These values, set out in the Instrument of Government,
are founded on democracy, the equal worth of all individuals, the right to
human freedom and dignity, and sustainable development.
They are also reflected in the international conventions to which Sweden
is a signatory, which include treaties
on the environment, human rights,
labour protection, anti-corruption and
inhumane weapons. Our sustainability commitments are also framed by
international initiatives that Sweden
supports, such as the UN Global

Compact, and the OECD Guidelines
for Multinational Enterprises, and the
Swedish government’s stance in matters
of international law.
Implementing the UN PRI – a constant
process
AP3 signed the UN Principles for
Responsible Investment (PRI) in 2006.

Implementing them is a continuous
process in which we work to incorporate sustainability across our operations
as an asset manager and capital owner.
The key words are integration, engagement, collaboration and reporting.
We have made great strides in some
areas, while progress in others is taking
longer to achieve. We have always been
a committed and active owner in our
investee companies, while integrating
sustainability into our investment analysis and decision-making processes
remains a work in progress.
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AP3’s approach to sustainability – a sustainable strategy
As a long-term investor and manager of Swedish pension system assets, AP3 has a duty to protect the value of the
state pension on behalf of current and future pensioners through responsible investment management. The way
to achieve this is through investment and asset management practices that are sustainable over time.
AP3 has a long tradition of taking
account of environmental, social and
governance issues in our investing
activities. Our commitment to sustainability is based on the core values of
the Swedish government. These values,
set out in the Instrument of Government, are based on democracy, the
equal worth of all individuals, the right
to human freedom and dignity, and
sustainable development. They are also
reflected in the international conventions to which Sweden is a signatory.
In 2015 AP3 took further important
steps towards fully integrating sustainability into the analysis and investment process within the climate and
environmental fields. In December
we announced a number of ambitious
sustainability targets covering carbon
footprint, green bonds and other strategic sustainability-related investments
(see page 21). In November, the AP
funds issued a joint statement that they
had agreed a standard for measuring
and reporting the carbon footprint of
their investment portfolios. AP3 also
continued to invest in green bonds and
use our direct real estate holdings to
help create a greener property market.

We also conducted thorough analysis of
sustainability in specific sectors to raise
our knowledge and awareness in these
areas.
Strategies for managing sustainability
AP3 applies different sustainability
strategies depending on the nature and
profile of our investments. In cases
where we are a major shareholder
– notably in the unlisted real estate
companies Vasakronan, Hemsö, Trophi
and Regio – we can exert direct influence over company strategy by being
represented on the board of directors. In Swedish listed companies,
we engage actively with boards and
management via dialogue, AGM voting
and active participation in nomination
committees.
In our foreign equity holdings,
where our equity holdings are generally small, we act primarily via the
Ethical Council, which works closely
with other institutional investors to
engage with investees. We also conduct
portfolio screening in respect of these
holdings.
If an investee company is found
to be acting in contravention of

international conventions, the Ethical
Council may recommend that the AP
funds exclude it from their investment
universe. However, it is up to each
fund individually to decide whether
or not to exclude an investee. As of 31
December 2015, AP3 had excluded a
total of 14 companies from our investment universe. We also conduct quantitative screening of sustainability risks in
all investee companies. The screening
process and information from other
data sources and our own internal
sustainability expertise may lead us to
decide to sell our holding.
Negative selection – limits sustainability
risks
AP3 seeks to identify significant
sustainability risks in our investee
companies and investment segments.
We have developed and introduced
an investment strategy for screening
and divesting investees and typically
avoid investing in companies with
weak sustainability profiles. Our aim
is to take positions that over time offer
higher returns in comparison to the
alternatives or that clearly reduce the
sustainability risks attached to our

AP3’s three-way approach to ESG

Positive selection

Corporate stewardship

Negative selection

We invest in companies and
funds that take a proactive
stance on sustainability.
Positive investment returns
are the top priority.

We direct active advocacy at
companies and funds with
the aim of promoting
long-term sustainability.

AP3 identifies companies and
investment areas that are
exposed to significant
sustainability risks.

Example: Invest in green
bonds, timberland and
companies that manage
resources such as energy and
water.

Investor initiatives urging
companies to prevent
corruption and child labour
and report their carbon
footprint.

Example: Avoid investments
in companies with weak
commitment to sustainability.
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The Ethical Council
– coordinated
engagement

We limit sustainability risks
by setting ambitious targets and through positive
and negative selection.

holdings. This approach has led us to
identify and divest around 100 small
investees in Europe and North America
that we have adjudged to have weak
sustainability profiles.
We have also sold our shares in all
investees with sizeable o
 perations in the
extraction or use of coal and consumable fuels. This negative selection relates
to a small number of companies located
in Canada, the US and the UK. As a result,
we have limited our sustainability risks
in specific cases without any significant
adverse impact on our investment returns.
Positive selection – investment returns
the top priority
Positive selection can consist of investments in companies and funds whose
proactive approach to sustainability
is likely to generate positive returns.
These investments cover green bonds,
mutual funds and infrastructure with
a special sustainability profile and

sustainability-certified timberland.
Investing in companies that manage
resources such as raw materials, water
and energy is a strategy that ought to be
profitable for a long-term investor like
AP3. We have developed and implemented an investment approach that is
based on investing in selected companies across three sectors associated with
significant environmental risks.
The approach identifies companies in
the energy, materials and power generation sectors that have relatively low
greenhouse gas emissions and lower
energy and water consumption. Our
philosophy here is that companies with
effective control of their sustainability
risks will probably have superior governance and a better corporate culture than
their competitors. We manage this portfolio internally and have so far invested
SEK 450 million by way of short positions in forwards


Since 2007, AP1, AP2, AP3 and AP4 have
coordinated their corporate stewardship of foreign investees via a joint body,
the Ethical Council. The Ethical Council’s
mission is to make a difference by engaging in dialogue on issues of social and environmental governance with investee
companies.
The council’s work in this area helps
to reduce the sustainability-related risks
to our long-term investment returns.
The Ethical Council works proactively
and reactively and aims to drive positive
change. The AP funds share a core conviction that such change is best achieved
by investors exerting pressure and engaging in dialogue to persuade investees to
move in the right direction.
In 2015 the Ethical Council engaged
with investees worldwide on human
rights, environmental protection, corruption and similar matters.
The Ethical Council frequently works
with large international investors, primarily pension funds, as a way to share insights and join forces to exert pressure for
change. Working together gives greater
impact to an initiative or point of view
and enables resources to be utilised more
effectively, while also raising our chances
of securing a s uccessful outcome. The AP
funds have independently or through the
Ethical Council taken part in various investor campaigns initiated either by themselves or other large institutions.
Examples in recent years include preventive work in the mining, pharmaceuticals and food industries and in the field of
anti-corruption.
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»Sustainability is a matter of
risk assessment and places a high
responsibility on an organisation
such as ours.«

AP3 adopts clear sustainability targets for 2018
AP3 has decided to raise the bar further in our sustainability ambitions by
adopting new and ambitious targets for 2018.
Climate change will lead to changes
in the use of global resources and will
have a direct impact on AP3’s portfolio
returns. We have therefore elected to
focus specifically on climate impact by
adopting a series of targets that further
raise the level of our sustainability
ambitions.
CO2 measurement began in 2014
In December 2014 the Fund began
measuring the listed equity portfolio’s
carbon footprint. Our portfolio was
found to be climate-neutral, reflecting
the fact that CO2 emissions by the
companies in which we invest are
largely offset by our timberland holdings,1 which serve as a carbon sink.
Notwithstanding this strong starting
point, AP3 has clear ambitions to
further reduce the climate impacts of
our portfolio holdings.
Four new targets for 2016 – 2018
We have adopted different strategies to
reflect our different shareholdings. The
targets relate to 2018 and will be evaluated on an annual basis:
The carbon footprint of our listed
equity and credits holdings will be

halved by 2018 compared to 2014.
AP3 also urges all companies to
issue regular reports on their carbon
footprint by 2018 at the latest.
AP3 intends to help develop the
market for green bonds in accordance with COP21 by more than
tripling our holdings of green bonds,
from SEK 4.5 billion to SEK 15 billion,
by the end of 2018.
AP3 will double from SEK 10 billion
to SEK 20 billion our strategic
sustainability investments such as
water treatment, by the end of 2018.
AP3 will work to ensure that Vasa
kronan, Scandinavia’s largest real
estate company (in which AP3 owns
a 25% equity stake), will continue
to lead the way in sustainability in
the real estate sector in Sweden. We
will also make it a priority to ensure
that our other real estate investees
(Hemsö, Trophi, Regio et al) adopt
ambitious sustainability policies as
they mature.
Sustainability is about risk assessment
“Sustainability is a matter of risk assessment and puts a lot of responsibility
on an organisation such as ours. The

priorities that we have set are based on
our analysis of what creates long-term
value,” says Mårten Lindeborg, AP3
Deputy CEO and CIO.
“For us, this is about high standards
of corporate stewardship and social
responsibility and good environmental
practices. When we decide to introduce
changes, they affect the entire portfolio.
Investors do their bit and ultimately it
is up to the companies to ensure their
operating activities are sustainable.”
In November 2015 AP3 signed the
Paris Pledge for Action, adding its
weight to the agreement signed at the
2015 United Nations Climate Change
Conference (COP21) in which 195
countries agreed to adopt challenging
targets to tackle climate change.

AP3 believes that well managed companies offer investors superior returns and
lower risk over time. Sustainability gives
rise to risks and opportunities for AP3,
just as it does for all businesses. This is
why we have integrated sustainability
into our investment strategy for creating
long-term value for the Swedish state
pension system.

1) Various assumptions are attached to the measurements of the listed equity portfolio and timberland holdings. The figures provide a guide that can be used to identify risks and opportunities and also
analyse any improvements in the portfolio and our underlying investment universe.
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Strategies for lower carbon footprint
– standardised measures
The carbon footprint of our investment portfolio is the amount of carbon
dioxide emitted by the companies we invest in. The AP funds have a standardised method for measuring these emissions and reporting their carbon
footprint.
This involves reporting the carbon
footprint of investees using the three
commonest indicators: absolute carbon
footprint; carbon dioxide intensity
in relation to market capitalisation;
and carbon dioxide intensity related
to revenue.1 Trucost, a specialist in
environmental data analysis, calculated AP3’s carbon footprint in 2015.
Its analysis revealed a strong improvement in the equity portfolio in terms of
climate and environmental impact and
a substantial reduction in total carbon
footprint during the year. As at 31
December 2015, the carbon footprint of
the AP3 equity portfolio was 44% (27)
lower than the MSCI All Country World
Index, a global benchmark.
The improvement reflects positive
effects from our choice of sectors and
our selection of carbon-efficient investees within different sectors.
Swedish companies tend to be
more carbon-efficient than their global

2014
2015
2014 – 2015

competitors, which benefits the AP3
portfolio. The Swedish equity market
is also overweight in sectors with low
carbon exposure (finance and real
estate) and underweight in those with
high exposure (energy and power
supply).
The fact that the AP3 equity portfolio has a significantly lower carbon
footprint than the global benchmark index testifies to the account we
take of carbon risk in our investment
process.
We use our insight into portfolio
carbon emissions throughout the investment process, both when making individual investments and considering
the portfolio’s long-term structure. Our
knowledge in this area is also an asset
when engaging with companies on
climate and environmental issues.



Absolute
Carbon footprint
(million
tonnes CO2)

CO2 intensity
in relation to market capitalisation
(tCO2e/SEK m)

CO2 intensity
in relation to
revenue
(tCO2e/SEK m)

AP3 vs.
benchmark index,
MSCI ACWI

1.6

17.1

25.3

-27%
-44%

1.4

12.2

18.5

-16%

-29%

-27%

AP3’s carbon footprint decreased substantially during the year, falling by between 16% and 29%
depending on whether it is measured in absolute terms or based on our share of our investees’
market capitalisation. Our carbon footprint was 44% lower than the overall market (measured
using the MSCI ACWI as the benchmark index) and is in line with our target of halving our carbon
footprint from 2014 to 2018.
1) The carbon footprint of our holdings measured at 31 December 2015 using the latest available data for direct carbon dioxide
emissions (Scope 1) and indirect emissions from energy (Scope 2). In 2014, our footprint was estimated at 2.3 million tonnes of CO2. A
change in measurement method in 2015 resulted in the figure for 2014 being restated at a lower level. The AP funds disclose data on
the ratio of their assets that are screened for carbon footprint and the relative percentages of reported carbon dioxide emissions and
estimated carbon dioxide emissions. In AP3’s case, 50% of the market capitalisation of the portfolio was screened for carbon footprint.
80% of Trucost’s estimates related to reported emissions and the remaining 20% relate to estimated emissions.

Forests and carbon storage
Forests store carbon dioxide. In particular,
new plantations in previously unforested
areas accumulate large reserves of carbon
dioxide in their biomass – both above and
below ground. By contrast, existing natural
forests and mature plantations have a
lesser effect on carbon sequestration,
especially where growth is offset by felling.
AP3 owns 220,000 hectares of forest,
with a total market value of SEK 5.6 billion.
With the help of specialist consultants,
we measured the carbon content of these
holdings and found that because they are
largely young and in a strong growth phase
they sequester large volumes of carbon
dioxide.
IWC, an international timberland company, estimates that our forests contain 45
million tonnes of sequestered carbon dioxide. This is a conservative estimate because
the biomass below ground also stores large
volumes of carbon dioxide. IWC’s figures
show that tree growth in our forests results
in an annual sequestration of 2.2 million
tonnes of carbon dioxide. This is much
more than the 1.4 million tonnes of carbon
dioxide emitted annually by the companies
in our equity portfolio.
At the same time, it is important to note
that logging activity in our forests leads to
some stored carbon being released into
the atmosphere. The exact amount depends on the end-products that the timber
is used for. Some products, such as sawn
timber used in construction, can continue
to store carbon dioxide for up to 75 years.
The environmental impact of paper products is less positive, however.
The estimates are approximate and
contain an element of uncertainty attached
to the measurement methodology. Nevertheless, the upshot is that the greenhouse
gas emissions arising from our equity and
credit bond investments are largely counterbalanced by the carbon sink properties
of our forests.
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Attended and
voted at 50 Swedish
AGMs

Voted at 750
foreign shareholder
meetings

Held nomination
committee seats at
various Swedish
companies

Sent letters to 50
foreign investees in
different matters

Supported investor
initiatives on
environmental and
climate issues

Excluded from the
portfolio investees
that did not meet our
requirements. Fourteen
companies were on the
exclusion list at
year-end.

Engaged with
hundreds of
foreign companies,
including via the
Ethical Council

Corporate stewardship in 2015. AP3 uses a
variety of tools to exercise stewardship.

Proactive governance critical for a sustainable portfolio
Well managed companies offer investors superior returns and lower
risk over time. AP3 sets out to make
a difference through engagement,
action and pressure for change.
Ownership the key to choice of strategy
AP3 applies different engagement strategies depending on the nature and
profile of our investments. We focus
our stewardship on areas where we
believe we can achieve maximum
impact and exert the most influence. In
cases where we own all or a majority of
the equity – notably in the unlisted real
estate companies Vasakronan, Hemsö,
Trophi and Regio – we can exert direct
influence over corporate strategy
through representation on the board
of directors. We have a global diversified equity portfolio with investments
in more than 3,000 companies, the
majority of which are outside Sweden,
so our share of the equity capital varies
from case to case. Our ownership
shares are typically small in foreign
investees and our scope for exercising
influence over these companies’
8 |

strategies via active stewardship is
necessarily limited. Our stewardship
of foreign companies is often in close
collaboration with other investors and
channelled primarily via the AP funds’
Ethical Council.
The Swedish equity portfolio is also
diversified and contains around 130
companies. Because Swedish investees
have a greater weight in the overall
portfolio, our equity holdings in these
companies are larger than in foreign
entities. In Swedish listed companies,
we exercise stewardship primarily
through proactive engagement and
participation in nomination c ommittees.
Here, the comparatively larger size
of our equity holdings increases our
ability to exert influence. AP3 also has
a strong position in the Swedish capital
market, which means our views and
feedback have greater impact.
Strong toolkit
We base our stewardship on the
AP3 corporate governance policy as
approved by the board of directors.
This sets out core principles for corporate stewardship and describes our

approach to social, environmental and
governance aspects in investee companies. The key pillars of the stewardship
policy are investor rights and responsibilities and our views on corporate
capital structure, board composition,
audit and internal control, remuneration
and benefits and environmental and
social responsibility.


Openness inspires confidence
AP3 sees openness as an issue of
confidence and trust. We aim to disclose
as openly as possible how we exercise
stewardship and we publish an annual
corporate stewardship report that describes the main issues we have addressed
during the prior year. Also, the Ethical
Council reports annually on its activities
in a separate report.
The AP3 corporate governance policy,
stewardship report and the Ethical
Council’s annual report are available at
www.ap3.se and www.etikradet.se.
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Increased investment
in green bonds

Sustainability at Vasakronan – a model
for the real estate sector
Vasakronan, one of the largest
Nordic property companies and
a leader in sustainability, is the
biggest holding in the real estate
portfolio.
Vasakronan has ISO14001 c ertification
and was the first company in the world
to issue a green bond. The company is
also one of the first c limate-neutral real
estate firms and is a leader in reduced
energy consumption and resource
efficiency. Vasakronan is currently
enhancing energy efficiency by investing
in photovoltaic cells and is planning
to build wooden office buildings.
The company works hard to recycle

and reuse construction materials and
to help its tenants reduce their climate
impact. It also aims to provide cost- and
resource-effective offices that promote
productivity and a pleasant working
environment. In this regard, it is working
to establish new energy partnerships
and to provide improved recycling facilities and alternative transport solutions
such as bicycle garages, changing rooms
for cycle commuters, car pools and
charging units for electric vehicles.
Vasakronan is leading the way in
sustainability in the property sector and
AP3 is keen to apply the company’s
knowledge and insight in other areas of
our real estate portfolio.


AP3 began investing in green bonds as long
ago as 2008. Green bonds are instruments
used to finance projects that mitigate
climate change or help parties to adapt
to climate change impacts. Projects range
from supporting low-carbon sectors, such
as solar and wind power, to programmes
promoting enhanced transport efficiency,
flood protection, water treatment and
waste management.
A growing market
The market for green bonds has seen rapid
growth since the first bonds were issued
in 2007. Initially, there were only a small
number of issuers and a low level of interest among investors. But this picture has
changed and the volume of new issues has
increased as interest in green bonds has
grown. In the past, the main issuers were
multilateral organisations like the World
Bank and European Investment Bank.
Today, however, an increasing number of
corporations issue green bonds.
Further investments
We have made a number of investments
in recent years, including in a green bond
issued by the African Development Bank
and a similar instrument issued by Swedish
real estate company Vasakronan. At yearend, our green bond portfolio had a market
value of SEK 4.5 billion.
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AP3 follows the UN Principles for Responsible Investment
- Actions
PRINCIPLE 1.
We will incorporate environmental
and social governance (ESG) issues
into investment analysis and decision-making processes.

Include ESG data in analysis and all decision-making across the portfolio.
Develop ESG models and tools tailored to different investment strategies.
Train staff in ESG issues.

PRINCIPLE 2.
We will be active owners and incorporate ESG issues into our ownership
policies and practices.

ESG issues at the forefront of our stewardship policy.
Engage in dialogue on ESG issues with Swedish and foreign investees.
Vote at general meetings of Swedish and foreign investees.
Participate in nomination committees.
Screen the portfolio for any violations of international conventions.

PRINCIPLE 3.
We will seek appropriate disclosure on
ESG issues by our investees.

Support initiatives to improve corporate disclosure, including the Carbon
 isclosure Project (CDP), the Global Reporting Initiative (GRI), the Extractive
D
Industries Transparency Initiative (EITI), the Global Compact, and Sustainable
Value Creation.
Ask questions about ESG issues when evaluating external managers.

PRINCIPLE 4.
We will promote acceptance and
implementation of the PRI within the
investment industry.

Encourage external managers to sign the PRI.
Participate at conferences.
Ask questions relating to the PRI in requests for proposals where relevant.

PRINCIPLE 5.
We will work together to enhance our
effectiveness in implementing the PRI.

Work together with AP1, AP2 and AP4 under the umbrella of the Ethical
Council of the AP funds.
Ethical Council works with international investors on corporate engagement
and proactive projects.
AP3 also works with Swedish and international investors.

PRINCIPLE 6.
We will disclose our activities and
progress towards implementing
the PRI.

Publish annual stewardship and sustainability reports.
Disclose our activities in the annual report and on our website.
Dialogue with foreign investees disclosed in the Ethical Council annual report.
Reply to the PRI’s annual questionnaire and publish the responses on the PRI
website.

The certificates on the walls
of AP3’s head office demonstrate
how we have raised our knowledge of sustainability through
training for executive
management and asset
management staff.
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AP3’s environmental impact
Respect for the environment is at the centre of the AP3 investment approach. The Fund’s direct environmental
impact is relatively small, consisting primarily of business travel, use of energy for office heating and cooling, and
purchases of office equipment.
Business travel
For business trips within Sweden, AP3 staff try where
possible to use the train rather than travel by air. However,
most business travel is to foreign destinations and involves
flying. We routinely use phone and video conferencing
as an alternative to business travel. Our head office location in central Stockholm is conducive to efficient travel
by public transport or bicycle rather than by car. AP3 has
no company cars.
Energy-efficient office
Our office premises have LEED gold certification. LEED is
one of the world’s leading environmental rating systems
for buildings. Certification covers aspects such as energy
use, indoor climate and use of recycled and locally
produced materials. AP3 recycles paper and electronic
waste and sorts carton, metal, plastic, batteries, light bulbs
and kitchen waste. In 2015 we installed new printers with
a “pull print” feature to reduce paper use.
Our landlord, Vasakronan, also made various modifications to the building, installing a new suspended ceiling,
new LED lighting in the foyer and adding more photovoltaic cells.


Environmental data
Organisation's energy use
Energy use, total kWh
– electricity, kWh

2015

2014

2013

210,291

248,865

225,225

116,589

117,213

127,383

– heating, kWh

63,066

70,794

76,590,

– cooling, kWh

30,636

60,8581

37,122

100

100

100

Business travel, CO2 tonnes

73.8

81.1

44.5

Courier journeys, no.

114

116

144

104

97

80

10

19

11

1,213

1,368

1,481

Renewable energy, %
Direct greenhouse gas emissions2

– cycle courier journeys in Stockholm, no.
– car hybrid journeys in Stockholm, no.
Total weight of waste3
Paper use, kg
Ecolabel paper as percentage of total
paper use, %
Recycled paper waste,3 kg
Recycled electronic waste, kg

100

100

100

4,777

6,420

4,690

267

192

148

1) Landlord attributed higher energy use in 2014 to an unusually hot summer.
2) Courier journeys not measured.
3) Includes newspapers, envelopes, etc.

The artwork in the background is an alchemic oven entitled “Money will be like dross”. It is from an art collection in Stockholm and will be on show at AP3’s
office during spring 2016.
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Developing our sustainability strategy

2014
2012

Joins the Global Real Estate Sustainability Benchmark (GRESB) and
gains access to analytical tool for measuring and evaluating ESG in
the real estate portfolio.
Ethical Council joins the Eliminate Child Labour in Tobacco Growing
Foundation.

2010

Signs Carbon Action, an initiative by CDP challenging the
300 corporations with the highest carbon emissions to agree
to annual cuts.

Asset management team and executive management complete
sustainability training programme.
Responsibility for sustainability transferred to asset management
department.
Signs various initiatives on responsible investment:
– The Global Investor Statement on Climate Change, calling for
carbon impact data, issued ahead of UN Climate Summit in
New York. Urges investors to annually measure and disclose
their carbon footprint.
– Study of greenhouse gases emitted by equity portfolio
investees finds the AP3 portfolio to have 27% lower emissions
than the global benchmark index.
– Participates in UN Global Compact’s Call to Action on
anti-corruption.

UK Stewardship Code signed. The code sets out principles that
must be observed when investing in listed UK companies.
Ethical Council works with Institutional Investor Group on Climate
Change to develop clear long-term guidelines to help institutional
investors transition to a low-carbon economy.
First phase of the UN PRI anti-corruption project. AP3 participates
via the Ethical Council.

2008

Investor initiatives signed to demonstrate strong support for the
UN Guiding Principles on Business and Human Rights (UNGP).

2015

AP3 signs the Paris Pledge for Action.

First investment in a cleantech fund investing in Nordic producers
of renewable energy, energy efficiency products, renewable
materials and recycling and waste treatment technologies.
AP3 and AP2 become the first AP funds to invest in green bonds.
The portfolio, valued at SEK 3.6 billion, provides financing for a
variety of projects that mitigate climate change or help countries
to tackle climate-related impacts.

2004

2015

AP3 sets clear sustainability targets in four areas.
AP3 measures its carbon footprint and the AP Funds presented a
common standardised method for measuring and reporting these
emissions.

Timberland added to the portfolio for the first time through an
investment in Bergvik Skog and a maiden investment in
international timberland funds.
Marks the start of an ultimately successful process to certify all
AP3’s timberland holdings in conformity with Forest Stewardship
Council (FSC) standards. Certification involves a third party
verifying that the forest owner manages the forest in compliance
with sustainable forestry principles.

2014

2013

2012

2013

AP3 invests in Generation Investment Management, a sustainabilityfocused credit fund.
Ethical Council enters partnership with Church of Sweden and
Dutch pension fund PGGM on emissions from pharmaceuticals
production.
Ethical Council joins PRI initiative on production and purchasing
of certified palm oil.

2011

2010

2009

2011

AP3 begins integration of sustainability across the asset
management organisation.
Ethical Council focuses on the mining industry and its capacity to
conduct responsible business operations. Ethical Council contacts
a group of 30 mining companies to ascertain their application of
the mining industry’s sustainable development principles.
Ethical Council supports an extractive industries transparency
initiative calling on governments to report revenue from oil, gas
and mining companies with greater transparency and for
companies to disclose these payments.
Ethical Council supports a project to combat child labour in
the cocoa industry.

AP3 initiatives and actions
Ethical Council initiatives

2008

2007

2006

2009

Invests in wind power company Arise.
Launch of Sustainable Value Creation project. AP3 is one of
14 Swedish institutions behind the project, which calls on
Sweden’s 100 largest listed corporations to take a structured
approach to sustainability in the interests of long-term value
creation.

2005

2004

2006

AP3 signs the UN Principles for Responsible Investment, which
encourage investors to integrate environmental, social and
corporate governance in their financial analysis and decisionmaking processes.
AP3 supports the Fund Carbon Disclosure Project (CDP), which
aims to encourage increased corporate awareness of climate
change. AP3 also endorses the Global Reporting Initiative to
create a global standard for sustainability reporting.
AP funds create a joint Ethical Council.

2003

2002

2001
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